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ArrowMark Financial Corp. (NASDAQ: BANX) Overview

ArrowMark Financial Corp. (BANX) (the “Fund”) SEC registered closed-end investment management fund

Inception Date

Investment Objective

Investment Adviser

Investment Positioning

History

Total Assets’

Historical Distribution Rate?

Premium / (Discount) to NAV?

November 13,2013

Provide shareholders with currentincome. The Fund's strategy has a focus on income generation.
capital preservation, and providing risk-adjusted rates of return

Arrowhark Asset Management LLC (“ArrowMark”) and its affiiates are one of the largest and longest-
tenured investors in the regulatory capital relief or risk-sharing market, with a 15-year track record of
partnering with the leading global bank ssuers.

Meaningful floating rate assets (approximately 86%) positions well in an elevated interest rate:
environment and can be considered as a potential hedge to infiation

Arrowhark was appointed investment advisor to the Fund in February 2020. Subsequently, the Fund
changed its name from StoneCastle Financial Corp. to ArrowMark Financial Corp.

$204 million

10.5%

(06%)

Data as of 12/31/2025 unless ofhenwse indicaied. Source: Arowliark Financial Corp. Past performance i no guaranee of future resuls. Total Gross Asses. -Distrbuton yiel
calculatin based on lestfour quarters and incudes quartrl and special ncome distributons divided by clsing share price & o 12/31/2025. Distrbufons Fom net investment income,
if any, are deciared and paid quarterly. Distrbutions, i any, of net shork{erm captal gan and et captal gain (ihe excess of net long-{erm captal gain over the short-erm capital oss)
realizzd by the Fund, aftr deducting any avalable captal 10ss canyovers, re deciared and paid to shareholders at least annualy. Income distrbutons and captal gain dstributons are
determined in accordance with U S. federal income tax regulations, whEh may differ fom US. GAAP. These differences inciude the ireatment of nor-taxable distrbutons, osses
deferred due 1o wash sales and excie tax reguiations. Permanent book and tax basis differences relating to Shareholder ditrbutons wil resuf n reciassficatons wihin the
components of net assefs. “Cosing share price and AV as of 12/31/25

ARROWNARK_ FINANCIAL COR. (BANX)
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Differentiated Closed-End Fund'with a Str

g Track Record

RCRS typically issued by
large, global banks

Unique investment vehicle dedicated to

investments in regulatory capital
fsecurities (86% of Total Assets)

99% of BANX regulatory capital relief
securities issued by banks with Total
Assets >$500 billion (e.g. global money
center banks) and rank as senior
unsecured obligations

= Reference loan portfolios consist of
strong credit quality loans, with a dollar
weighted average rating typically ranging
from BB+ to BEB-

= Reference loan portfolios benefit from

strong borrower. geographic, and sector
diversification

= Regulatory capital relief securiies
coupons float using a base rate plus
contractual spread

1

Analysts

Fund supported by established
investment firm & seasoned
leadership team

ArrowMark Partners manages $18 6bn
credit platform with proprietary
investment sourcing and significant
resources including 47 investment

professionals with an average of 32
years of experience

BANX benefits from an experienced
senior management team with decades
of experience as credit and risk
managers

Disciplined investment approval process
focused on asymmetric, risk-adjusted
retums. Regulatory capital relief
secuties reference loans are
indvidually analyzed by our 11 industry
focused credit analysts

Industry Focused Credit

12.5% Q4 2025 Portfolio
Investment Yield®

Strong earning performance under
ArrowMark leadership*

BANX has consistently outeamed its
distribution with quarterly EPS having
increased by +31% (Q4 2025 vs Q4
2019)%. For Q4 2025, EPS of 5053
exceeded the declared distribution of $0.45
per share

Distributions increased by +51.3% (LTM
Q4 2025 vs YE 2019)*5. The Q4 2025
distribution represents a yield of
approximately 10 5% 2 All distributions
during this period have come from net
income or realized long-term capital gains

Net asset value has remained relatively
stable since Q4 2019

Q4 2025 portfolio investment yield
increased to 12.5% from ~9.6% (Q4 2019

‘Data as of 1273112025 unless othenwise noted. Source: Aowlfark Financial Corp. -Distrbution yield calculation based on last four quarters and includes quarterly and special
income distributons diided by closing share price as of 12/31/2025. *Portioio investment yiekd s calcuiated as annualzed income from long ferm investments held at quarter end
diided by fotal assets. “Year end distibutons include declared, speci, but excludes capial gains istrbutons. *Arowliark acquired the management rights to BANX on February
12,2020 Comparisons under Arrowilark eaderships vs ether year end 2018 o fourh quarter 2019 performance.

ARROWNARK_ FINANCIAL COR. (BANX)





image6.png
ArrowMark is an Alternative Credit Specialist Recognized for Delivering Strong

Risk-Adjusted Returns Through Market Cycles

100% 19 $14.7bn+ 32:8 47

Employee-owned asset Year track record of strong Credit assets under Average years' experience of  Investment team members
manager risk-adjusted retums across management! investment team leadership across credit platorm
market cycles

ClientAUM
Insurance 20% Institutional 20% Private Wealth 28% Other 14%
Companies Investors Investors Investors
Investment Strategy AUM

=

= Muti-Asset ‘mRegulatory Capital Relief #CLOs Commercial Real Estate o
200
=
z
3
- I I I I
$2.8
soo----.llll

2007/ 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
2008

s of 1273172025 1AUM includes undrawn capial commiments n Amowliark Funds and related SWAs. CRE AUM inciudes real estate related assess orignated andior curently

managed or advised by Arrowlark or s afflte. Other Investors include Banks, Assetanagers and Propritary assefs.

FORINSTITUTIONAL INVESTOR USE ONLY

T ARROWMARK PARTNERS. 6
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Partnership with an Experienced, Senior Investment Team

REGULATORY CAPITAL RELIEF LEVERAGED CREDIT BANX INVESTMENT
TeAM TEAM COMMITTEE

Sanjai Bhonsle Samﬁ;asn:«r:nste
31 Years' Experience
Nine Denver- and London-Based — PR——
Sriesiment Anelysis 23 Years' Experience Partner
Average 15 Years’ Experience 37 Years’ Experience
AJ Somers Kaelyn Abrell
19 Years' Experience artner
27 Years' Experience

13 Equity 3 Additional
Investment Investment
Professionals Professionals

London, New

Asof 123172025, ARROWNARK. FINANCIAL CORP. (BNX) | 7
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BANX has produced a relatively stable and consistent NAV from a high-quality

investment portfolio

NAV and Market Price Over Time (4s of 12/31/2025)
5
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— NAV  ——Market Price

Total Return Based on NAV (4s of 12/31/2025) 1Year 3Year 5Year 10 Year
BANX 1254% 1403% 11.15% 953%
Bloomberg Aggregate’ 730% 456% 0.38% 201%
Bloomberg High Yield? 8562% 10.06% 451% 653%

Data a5 of 12/31/2025. Past performance is no guarantee of future resuls. AmowMark Financial Corp. commenced operations on November 13, 2013. Source: BIVY, Arrowlark
Financial Corp. NAV caicuiation nciudes management fee and al oiher expenses paid by the Fund. Dividends are reinvesied in accordance wih e Fund's Dividend Reinvestment
Plan. Market Price calcufaton based on share market price and reinvestment of distrbutons at the price obtained under the Dividend Reinvestment Plan. Total retun does not
include sales load and offeing experses. ‘Sloomberg US. Aggregate Bond ndex (‘Bloomberg Aggregate) (ncluding erest income) covers the US. dolar-denominated,
invesiment-grade, fxed.rate, taxable bond market of SEC.registered securies. The index nciudes bonds fom the Treasury, government agency, corporate, pis morigage- and
assetbacked sectors. “Bloormberg US. Corporate High Vied Index (‘Bloomberg High Yield) represens the US. dolar denominated, non-nvestment grade, fxed-rate, taxable:
corporate bond market

ARROWNARK. FINANCIAL CORP. (8NX) | 5
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Historically provided relatively stable declared distribution

7+ Years of Consistent Distributions' (As of 1/1/2019 — 12/31/2025)

5250
5200 s042
s005
2 50
a
5050
s
2018 2020 2021 2022 223 2020 2025
« Deckred Distibutons = Specal Distrouions Long Term Captal Gan Distibution

Data as o 127312025, Source: Arrowark Financial Corp. ‘Distributons from net invesiment income, ifany, are declared and paid quarterly. Distrbutons, fany, of et shortterm
aptal gain and net captal gain (ihe excess ofnetlong-{erm capial gain over the short-term captal ss) reazed by the Fund, afer deducting any avalable captal loss camyovers
are decired and paid o shareholders atleast annualy. Income distributons and captal gain distrbutons are determined n accordance wih U S. federal ncome tax reguitons,
which may differ fromU.S. GAAP. These differences nclude the reatment of non-taxable disrbutions, losses deferred due to wash sales and excis tax regulatons. Permanet book
and tax basis differences refatingfo shareholder dstributons wilresul i reclassifications wilin the components of net assets

ARROWNARK. FINANCIAL CORP. (8NX) | 10
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BANX NAV shows low correlation with key asset classes

BANX Net Asset Value (“NAV") Correlation (12/31/2020 ~ 12/31/2025)

BANX Monthly NAV Correlaion vs
other Asset Classes

o
o om
om0

Data as of 12/31/2025 per Homingstar. Past performanceis no guarantee of future results. Arowliark Fivancial Corp. commenced operations on November 13, 2013. Source: BIY,
Arrowitark Financal Corp. NAV calcuision ncludes management fee and all ofer expenses paid by the Fund. Dividends are reivested i accordance wih the Fund's Dividend
Reinvestment Plan. Market Price calculaiion based on share market price and reinvestment of dstributons at the price obtained underthe Dividend Reinvestment Plan. Total return
does notincude sales oad and offering expenses. Boomberg .S. Aggregate Bond Index (ncluding nerestincome) covers the .S. dolar-denominated, invesiment-grade, ied-rat,

taxable bond market of SEC-regitered securites. The index ncludes bonds from the Treasury, government agency. corporate, plus morigage- and asset backed seciors. Bloomberg
U_S. Corporate High Yiekd 2% lssuer Capped Index s an index that measures the performance ofhigh yiel, nor-invesiment grade corporate bonds, wih a maximum locaton of2% o
anyone issuer.

ARROWNARK. FINANCIAL CORP. (8480)
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Regulatory capital relief securities comprise majority of total assets

Fund Exposure (12/31/2025) Regulatory Capital Relief Issuers by Bank Type' (12/31/2025)

G-SiBs (Globally Systemic Important Banks) are large., global
banking institutions subject to more stringent regulatory oversight

Trust Preferred Non-GSIB: Total Non-GSIB; Total
anaPreferred A 5 Assets $1508t0
TermLoans Honey Harket. 4% Securites, 1% e S5008, 1%

4%

Structured Debt,
6%

Non-GS
Total Ass

>57508,
%

G-558: Globaly Systemicimportant Banks per Financil Stabiy oard as of 11727/2023. As of 123172025, BANX G-SI8 issuers consistof banks it S50 bilion in Total Assets
wiha median and mean Total Assefs of over S1.6 rilon in assefs.
Diversificaton does not eimate the risk of experiencing investment oss. T ——"
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Statement of Assets and Liabilities (unaudited)

Assets
Unaffitated Investments in securities, atfair value cost
178,505 493 and $179 418,268 respectively)

Affliated Investments in securites, atfair value cost
§14757,344 and $14,748 427 respectively)

Receivable for Investments sold

Interestand dvidends receivable

Foreign cash (cost §1,810,140 and $505 941 respecively)
Cash

Prepaidassets

Total assets

Liabilties.
Loan payable
Dividends payable
Investment advisory fee payable
Loaninterestpayable
Written options, at value
Excise tax payable
Accrued expenses payable
Total labilities

Net Assets.

Net Assets consist of:
Common stockatpar (0.001 per share)
Paic-in-Capital
Total distributable eamings/ (loss)

Net Assets.

Net Asset Value Per Share:
Common Stock Shares Outstanding

Net assetvalue per common share

Marketprice per share

Marketprice premiumi(discount) to net assetvalue per share

September 30, 2025

184763,159 s 186,069,814
11,592,286 11568510
846747 =
3428332 3509541
1813165 505,941
437,741 263871
868.390 824,265
203,749,820 202,741,943
25200000 40,500,000
3514676 81
890,037 888,205
169,183 17,175
1767105 1381755
234481 -
431042 194,981
32.201.425 42982.198
171,542,395 s 159,750,746
7810 s 7,131
170,959,495 156,144546
575,089 3,608,069
171,542,395 s 159,759,746
7,810,362 7430725
21.96 s 22.40

21.82 s 21.92
064% 214%

ARROWNARK_ FINANCIAL COR. (BANX)
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Statement of Operations (unaudited)

Investment Income

Expenses.

Interestirom unafiliatedinvestments
Interestirom afiliatedinvestments
Dividends

Other income

Total Investment Income:

Investment advisory fees
Interestexpense

Directors fees

Transferagent, custodianfees and admiristratorfess
Professionalfees

Investor relations fees

Delaware ranchise tax

Insurance expense

Valuationfees

Hiscellaneousfees (proxy, bank administration fees,etc)
Total expenses.

Less: Advisory fee waiver

Net expenses after waivers

Net Investment Income

Realized and Unrealized Gain | (Loss) on Investments and Foreign Currency Transactions.

Netrealized gain/ (Ioss) on investments
Netrealized gain/ (1oss) from forwardforeign currency contracts

Netrealized gain/ (loss)from foreign currency translations

Net change innet unrealized appreciation (depreciation) on unafiliatedinvestments
Net change innet unrealized appreciation /(depreciation) afiated on investments
Net change in unrealized appreciation / (depreciation) on writien options

Net change in unrealized appreciation  (depreciation) on forward currency contracts
Net change in unrealized appreciation (depreciation) on foreign currency translations
Net realized and unrealized gain/(ioss) on investments, forward foreign

currency contracts and foreign currency translations

Net Increasein Net Assets Resulting From Operations.

For The Three Months  For The Three Months

Ended Decembet September
s 5802723 s 6421863
316699 313541
59,341 61495
86,043 32575
6.355,706 6829574
890,937 888208
693651 870384
45,856 53891
93549 84308
334310 272,962
54531 53333

253,927 0831
13240 13240

65348 53271
193,806 153818
2,639,357 2.484.240
(38,466) (20734)
2550892 2.463,506
3804814 4,366,067
(767204) (897.499)
8338 (3338)

(59397) 50301
473504 1,117,641
16,000 131203
(385,350) (211919)

8699 (34281
(705:320) 147.108
S 3099404 S 4513265

ARROWNARK_ FINANCIAL COR. (BANX)
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Financial Highlights (unaudited)

For The Three Months

For The Three Months

Ended December 31, 20; Ended September 30, 20:

Per Share Operating Performance
Net Asset Value, beginning of period s 2240 s 22
Netinvestmentincome(1) 053 051
Netrealized and unrealized gain (Ioss) on investmerts ©12) 002
Total from investment operations. 041 063
Less distributions o shareholders
Fromnetinvestmentincome. (085) (0.45)
Total distributions (085) (045)
Net assetvalue, end of period (3 2196 s 2240
Per share marketvalue, end of period s 2182 s 2192
Total Investment Return (2
Based on marketvalue 354% 6.91%
Based on net assetvalue 1.97% 2.91%
Ratios and Supplemental Data
Net assets, end of period (in millions) s 1715 3 1508
Ratios (as a percentage to average net asssts)

Expenses before walvers(3)(4)* 641% 6.16%

Expenses afterwaivers(s)" 620% 6.11%

Netinvestmentincome(s)* 924% 1083%
Portfolio tumover rate ™ 5% 8%
Revolving Credit Agreement
Total revoliing credit agreementoutstanding (000's) s 25200 s 40500
Assstcoverage per $1,000or revohing credit agreement(7) 7.807 4945

(1)Basedon the average shares outstanding during quarter

(2)Refiectsreinvestment of distributons atthe prce obtained under the Dividend Reinvestment Plan. Total retur does not ncude sales oad and offerng expenses and are not annualized.

(3)Excluding nerest expense, the rai woud have been 4 1% and & 345%, accordngly.
(4)Ratio of expenses before walvers i average managed asses equals S 7% and 5.18, accordingly.
(5)Ratio of expenses after walvers to average managed assets cquals 5 10% and 5.14%, accordngly.
(E)Ratio ofnet nvestment income {0 average managed assets equals 7 80% and 7 44%, accordngly.

(7)Calcuited by subtracting he Company's total abifes (exciuding e oan) fromthe Company's fotal assets and diviing the amount by the oan outstanding i 000's.

* Annualzed
“Not-annualized

ARROWNARK. FINANCIAL CORP. (8NX) | 12
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Key Fund Personnel

SANJAI BHONSLE | CHAIRMAN &CEO
Mr. Bhonsle was elected Chairman & CEO of ArowMark Financial Corp. in February 2020.

Mr. Bhonsle joined ArrowMark Partners in October 2012 and serves as Partner and Portfolio Manager for ArowMark's Partners leveraged loan
investments and collateralized loan obligation funds. Prior to joining the firm, he founded MB Consulting Partners in 2009, where he specialized in
financial and operational restructuring advisory to stressed and distressed middle-market companies. With decades of restructuring experience, he
has led numerous assignments across various industries

Sanjai was a Senior Portfolio Manager at GSO Capital Partners, a subsidiary of The Blackstone Group, and member of the Investment and
Management Committee (2005-2009). Prior to joining GSO Capital Partners, Sanjai was an Assistant Portiolio Manager for RBC Capital Partners’
debt investment group and was a member of the Investment Committee (2001-2005). He also led the group's restructuring efforts related to
distressed investments and represented the firm's interests on creditor committees. From 1999-2001, Sanjai was a Senior Investment Analyst at
Indosuez Capital Partners. Sanjai received a bachelor's degree in Mechanical Engineering from the University of Wisconsin - Madison and an MBA
from the Eli Broad Graduate School of Management at Michigan State University

DANA STAGGS | PRESIDENT

Mr. Staggs was elected President of ArrowMark Financial Corp in June 2022

Mr_ Staggs joined ArrowMark in June of 2017 and is @ team member of ArowMark's Private Capital Solutions group where he sources, structures,
and manages private debt and non-control private equity investments. Prior to joining ArrowMark Partners in 2017, he worked in similar capacities at
firms to include Goldman Sachs & Co., Barclays Private Credit Partners LLC and GE Capital. Mr. Staggs previously served over 10 years as a
surface warfare officer in the U.S. Navy. having attained the rank of Lieutenant Commander. He eamed a Bachelor of Science degree in Physics
from the United States Naval Academy and an MBA from The Mason School of Business at the College of William and Mary.

ARROWNARK. FINANCIAL CORP. (B4NX) | 12
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Key Fund Personnel

PATRICK J. FARRELL | CHIEF FINANCIAL OFFICER

Mr. Farrell was re-elected as ArowMark Financial Corp.'s Chief Financial Officer in February 2020. He has served in this role since Apil 2014. Mr.
Farell is responsible for all financial and accounting actities at AmowMark Financial

Mr_ Farrell has served as Chief Financial Officer at StoneCastle Partners, LLC since 2014 Mr. Farrell has served as a Director of StoneCastle Trust
Co_since January 2021 He has over forty years of hands-on management experience in finance and accounting, specifically focused on domestic
and offshore mutual funds, bank deposit account programs, investment advisory and broker dealer business

Previously, Mr_ Farrell was CFO/COO of the Emerging Managers Group, LP. a speciaky asset management fimm focused on offshore mutual funds
Prior to that, Pat was CFO at Reserve Management. Earier in his career. Pat held financial positions at Lexington Management, Drexel Burmham
Lambert, Alliance Capital and New York Life Investment Management. il focused on investment advisory actvities. He began his career as an
auditor at Peat Manvick Mitchell & Co. in New York.Pat holds a BS in Business Administration-Accounting from Manhattan College.

Mr. Fareell is a Certified Public Accountant in New York State and a member of the American Institute of Certified Public Accountants.

RICK GROVE | CHIEF COMPLIANCE OFFICER

Mr_ Grove was elected Chief Compliance Oficer of AmowMark Financial Corp. in February 2020

He is a Principal and Chief Compliance Officer at ArrowMark Partners. He is also the Vice President, Chief Compliance Officer and Secretary for
Meridian Fund, Inc. Before joining ArowMark Partners in 2008, he was Vice President and Chief Compliance Officer for Black Creek Global Advisors
(2007-2008). Prior to that position, Rick served as Vice President and Chief Compliance Officer for Madison Capital Management (2005-2007).
Assistant Vice President and Director of Compliance at Janus Capital Group (1993-2005), and Fund Accountant for Oppenheimer Funds (1992-
1993). Rick graduated from the University of Wyoming with a bachelor's degree in Accounting

ARROWNARK. FINANCIAL CORP. (8NX) | 15
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Risk Considerations

Risks are inherent in allinvesting. The following summarizes some, but not al, of the risksthat should be considered for the Company. For additional
information about the risks associated with investing in the Company. please see the Company's prospectus as well as ather Company regulatory flings

Investment and Market Risk: An investment in the Company’s common shares (“Common Shares")is subjectto investment risk including the possible
loss of the entire principal invested. Common Shares at any point in time may be worth less than the original investment, even after taking into account the
reinvestment of Company dividends and distributions. The Company expectsto utilize leverage, which will magnify investment risk

Regulatory Capital Relief Securities Risk: Regulatory capital relef securties are subject to several risks. In particular, to all captal securities, banking
regulators could change or amend existing banking regulations which could affect the regulatory treatment of regulatory capital relif securities, where
stricter regulation could make regulatory capital relief securities less desiable, or undesirable. for banks to issue, reducing the supply of new investments
Should an adverse regulatory development occurin the future. it would likely resultin the bank issuer of such securiies being able to redeem an investment
early, which subjectsthe Company to reinvestment risk. Regulatory captal relief securities remain subject to the same sector specific and other risks as any
banking-related investment that the Company may acquire. including, but not imited to, credit rsk. interest rate risk prepayments, adverse changes in
market value or liquidity and the quality of the loans extended by each bank to ts clients

Preferred and Debt Securities Risk: Preferred and debt securities in which the Company invests are subject to various risks, including credit risk. interest
rate risk. callprepayment risk and reinvestment Annual Report | AowMark Financial Corp. 28 risk. In addition, preferred securities are subject to certain
other risks. including deferral and omission risk. subordination fisk limited voting rights risk and special redemption rights fisk

Credit Risk: The Company is subject to credit risk whichis the riskthat an issuer of a security may be unable o unwilling to make diidend. interest and
principal payments when due and the related risk that the value of a security may decline because of concems about the issuer's abilty or willingness to
make such payments

Leverage Risk: The use of leverage by the Company can magnify the effect of any losses. ffthe income and gains from the securities and investments
purchased with leverage proceeds do not cover the cost of leverage. the retum on the Common Shares will be less than ifleverage had not been used.
Moreover, leverage involves risks and special considerations for holders of Common Shares including the likelihood of greater volatilty of net asset value
and market price ofthe Common Shares than a comparable portfolio without leverage. and the risk that fluctuations n interest rates on reverse repurchase
agresments. borrowings and short-term debt or in the dividend rates on any preferred shares issued by the Company will educe the retum to the holders of
Common Shares or will result n fluctuations in the dividends paid on the Common Shares. There is no assurance that a leveraging strategy will be
successful

CalllPrepayment and Reinvestment Risk fan issuer of a secuity exercises an option to redeem ts issue at par or prepay principal earlier than

scheduled, the Company may be forced to reinvest in lower yielding securties. A decline in income could affect the Common Shares' market price or the
overall retum of the Company.

ARROWNARK. FINANCIAL CORP. (84NX) | 20
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Risk Considerations

Risks of Concentration inthe Banking industry/Financial Sector: Because the Company concentrates in the banking industry and may invest upto
100% of its managed assetsin the banking industry and financials sector. it will be more susceptible to adverse economic or regulatory occurrences
affecting the banking industry and financials sector. such as changes in interest rates, loan concentration and competiion

Regulatory Risk: Financial institutions, including community banks. are subjectto various state and federal banking regulations that impact how they
conduct business, including but not limited to how they obtain funding. Changes to these regulations could have an adverse effect on their operations and
operating results and ourinvestments. We expect to make long-term investments in financial institutions that are subject to various state and federal
regulations and oversight. Congress, state legislatures and the various bank regulatory agencies frequently introduce proposals to change the laws and
regulations governing the banking industry in response to the Dodd-Frank Act. Consumer Financial Protection Bureau (the “CFPE") ulemaking or otherwise
The likelihood and timing of any proposals or legislation and the impact they might have on our investments in financial institutions affected by such changes
cannot be determined and any such changes may be adverse to our investments. Federal banking regulators recently proposed amended regulatory capital
regulations in response to The Dodd-Frank Wall Street Reform and Consumer Pratection Act (the “Dodd-Frank Act) and Basel ll protocols which would
impose even more stringent capital requirements. In the event that a regulated bank falls below certain capital adequacy standards, it may become subject
to regulatory intervention including, but not limited to. being placed into a Federal Deposit Insurance Corporation (FDIC)-administered receivership or
consenatorship. The effect of inadequate capital can have a potentially adverse consequence on the institution’s financial condition, its abiltyto operate as
agoing concem and its ability to operate as a regulated financial insttution and may have a material adverse impact on our investments

Interest Rate Risk: The market value of convertible securties tends to decline as interest rates increase and, conversely, tends to increase as interest rates
decline_In addition. because of the conversion feature, the market value of convertible securties tends to vary with fluctuations in the market value ofthe
underlying common stock Contingent convertible securiies provide for mandatory conversion into common stock ofthe issuer under certain circumstances
Since the common stock of the issuer may ot pay a dividend, investors in these instruments could experience a reduced income rate, potentiallyto zero:
and conversion would deepen the subordination ofthe investor. hence worsening standing in a bankruptcy. In addtion, 50 me such instruments have a set
stock conversion rate that would cause a reduction in value of the security ifthe price of the stock is below the conversion price on the conversion date

Convertible Securities/Contingent Convertible Securities Risk: The Company is subject to credit risk. which isthe riskthat an issuer of a security may
be unable or unwilling to make dvidend. interest and principal payments when due and the related risk that the value of a security may decline because of
concems about the issuer's abilty or willngness to make such payments.

lliquid and Restricted Securities Risk: Investment of the Company’s assetsin lliquid and restricted securities may restict the Company's abiltyto take
advantage of market opportunities_ lliquid and restricted securities may be dificult to dispose of at afai price at the times when the Company believes itis
desirable to do so. The market price of lliquid and restricted securiies generally is more volatile than that of more liquid securities, which may adversely
affect the price that the Company pays for or recovers upon the sale of such securities. lliquid and restricted securities are also more difficutt to value,
especially in challenging markets. The risks associated with liquid and restricted securities may be particularty acute in situations in which the Company's
operations require cash and could result i the Company borrowing to meetits short-termneeds or incurring losses on the sale ofillquid or restricted
securities
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Disclaimers & Disclosures

Forward-Looking Statements
“This presentafion, and all oral statements made regarding the subject mater of this communication, contain forward4o0king statements, including statements
regardng the matters descrived in this presentation. Such forwardooking statements reflect current views with respect to future events and financial
performance. Statements thatinclude the words “should,” would."“expect “intend.” “plan,” “believe,” project “anticipate,” seek " “will* and simiar statements of
a future or forward-looking nature identity forwarc-looking statements in tis material. All Such forward-looking statements involve estimates and assumptions that
are subjectto risks, uncertainties and ofher factors that could cause actual resulf to difler materially from the resuls expressed in the statements. Actual future.
resuls may differ significantly from those stated in any forward-looking statement, depending on factors such as changes in securities or financial markets of general
economic conditions, the volume of sales and purchases of shares of common stock, the continuation of investment advisory, adminisiraiive and senvice contrack,
nd other isks discussed from time to time in ArrowHark Financial Com’s (NASDAQ: BANX) (*Fund") flings with the SEC, which are available atthe SEC's website
hitp: /. sec.gov. Any forward-looking statements speak only s of the date of this communication. The Fund undertakes no ooligation to update or revise any
forward-ooking statements, whether as a result of new information, future events or otherwise. You are cautioned not o place undue reliance on these forward-
looking statementsthat speak only s of the date hersof

About ArrowMark Financial Corp.
Arrowlark Financial Com. is an SEC registered non-dversified, closed-end fund listed on the NASDAQ Global Select Market under the symbol “BANX” lts
invesiment otjective is to provide shareholders with current income. BANX's primary investment objective is to provide stockhoiders with current income. We
attempt to achieve our investment objectives through investments in preferred equty, subordinated debt, convertile securies, reguiatory capital relief securies
an0, 1o a lesser extent, common equity. Together with banks, we refer to these types of companies as banking-related and intend, under nomal crcumstances, to
invest at least 80% of the value of our net asses plus the amount of any borrowings for investment purposss in such businesses. There is no guarantee that we wil
achieve ourinvestment objective. The Fundis managed by Arrowllark AssethanagementLLC (Arowhark')

ArrowMark Asset Management, LLC is majority owned by ArrowMark Colorado Holdings LLC (Arowhlark Pariners). Arowhlark Pariners is a registered
invesiment adiser. ArrowMark has entered into 3 staffing agreement (the “Stafing Agresment’) with its parent company, Arrowlark Pariners and several of ts
affiates. Under the Staffing Agreement, Arrowllark Parners provides experisnced investment professionals to Arrowhlark and provides access to their senior
invesiment persomnel. ArowMark capitalizes on the significant Geal origination, credit underwriting, ue diigence, investment structuing, execution, portfolio
managementand monitoring of Arrowhiark Partners' investmentprofessionals.

About Destra Capital Advisors.
Founded in 2008, Destra Capital Advisors LLC (‘Destra") was bt to help indspendent thought leaders achieve better wealih outcomes by scurcing the next
generation of investment solutions. Destra provides secondary market senvices for eleven listed dosed-end funds by responding to investor inquiries, providing
information aboutthe Funds andtheir portfolios, assisting with communication effots, and speaking with institutional investors andfinancial advisors.

Destra Capital Advisors LLC, 3 registersd invesiment advisor, is providng secondary market sewicing for the Fund  To leam more, visit
ir arowmarkfinancialcorp. comor contact Desira Capital Advisors at 877-855-3434 or BANX@destracapital com

ARROWNARK_ FINANCIAL COR. (BANX)




